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INDEPENDENT AUDITOR’S REPORT
To the Members of Jharkhand Electric Company Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Jharkhand Electric Company Limited
(“the Company™), which comprise the Balance sheet as at March 31, 2023, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the Ind AS financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us , the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013, as amended (“the
Act™) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, its loss including
other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Ind AS financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual report but does not include the Ind AS financial statements and our
auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
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we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A”
a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the

Company with reference to these Ind AS financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B” to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2023 has not been paid or

provided by the Company hence the provisions of section 197 read with Schedule V to the Act is not
applicable to the Company;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:
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The Company does not have any pending litigations which would impact its financial position;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entity (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
have been receivedby the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

No dividend was declared or paid during the year by the company.

As proviso to Rule 3(1) of the Companies (Accounts) Rules,2014 is applicable for the
Company only w.e.f April 1,2023, reporting under this clause is not applicable.

For Kunal & Associates
Chartered Accountants
ICAI Firm Registration Number: 316003E

bk,

» / .
CA Asitava Roy

Partner

Membership Number: 052787

/.
i

UDIN: 23052787BGWPPF3581

Place: Kolkata
Date: May 17, 2023
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT OF JHARKHAND ELECTRIC
COMPANY LIMITED, FOR THE YEAR ENDED 31ST MARCH 2023

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' section of
our report of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

i In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company does not have any intangible assets and thus the provisions of clause
3(i)(a)(B) of the said Order is not applicable to the Company.

(b)  Property, Plant and Equipment have been physical verified by the management at
reasonable intervals. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

(c)  The title deeds of immovable properties (other than properties where the Company is
the lessee and the lease agreements are duly executed in favour of the lessee) are held
in the name of the Company.

(d) The Company has not revalued any of its Property, Plant and Equipment and intangible
assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

ii. (a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the
Order is not applicable.

(b) The Company has not been sanctioned any working capital limits at any points of time during
the year, from banks or financial institutions on thebasis of security of current assets and
hence reporting under clause 3(ii)(b) of the Order is not applicable.

iii. The Company has not made any investment in, provided any guarantee or security or granted
any loans or advance in the nature of loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties during the year. Accordingly, clause 3(iii) of the Order is
not applicable.

iv. The Company has not given any loans, made investments or provided guarantees or securities that
are covered under the provisions of Sections 185 and 186 of the Companies Act,2013 and hence
reporting under clause 3(iv) of the Order is not applicable.

V. The Company has not accepted or is not holding any deposit or amounts which are deemed to
be deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rule, 2014. Accordingly, reporting under clause 3(v) of the Order is not applicable.

vi. The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by
the Company. Hence, reporting under clause (vi) of the Order is not applicable to the Company.

Vi, In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax,
Cess and other material statutory dues applicable to it with the appropriate authorities.
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There were no undisputed amounts payable in respect of Goods and Service tax,Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, dutyof Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2023 for a period of more than six months from the date they became payable.

(b) There were no statutory dues referred to in sub-clause (a) above which have not been
deposited on account of disputes as on March 31, 2023.

According to the information and explanation given to us there were no transactions relating to
previously unrecorded income that have been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961(43 of 1961).

(a) The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause 3(ix)(a) of the Order is not applicable.

(b) The Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.

(¢) In our opinion and according to the information and explanations given to us, the
Company has not raised any money by way of term loans, and there has been no
utilization during the year. Accordingly, reporting under clause 3 (ix) (c) of the Order
is not applicable.

(d) In our opinion and according to the information and explanations given to us, and on an
overall examination of the financial statements of the Company, no funds raised by  the
Company on short term basis and accordingly, reporting under clause 3 (ix) (d) of  the
Order is not applicable

(e) The company does not have any subsidiaries, associates or joint ventures. Accordingly,
reporting on clause 3(ix)(e) and clause 3(ix)(f) of the Order is not applicable.

(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting underclause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) There are no whistle-blower complaints received during the year by the company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by theapplicable
accounting standards.

The Company is not required to conduct internal audit as per the section 138 of the Act, hence
the reporting under the clause 3(xiv) (a) & (b) of the Order is not applicable.
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[n our opinion during the year the Company has not entered into any non-cash transactions with
its Directors or persons connected with its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of theOrder
is not applicable. Regarding clause 3(xvi)(d) of the order, as represented to us by the management
of the Company, the Group has 5 (five) Core Investment Companies as a part of the Group

The Company has incurred cash losses during the financial year and the immediately preceding
financial year amounting to Rs. 169.90 Lakhs and 19.07 Lakhs respectively.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.

According to the information and explanation given to us, the Company does not fulfill the
criteria as specified under 135(1) of the Act read with the Companies (Corporate Social
Responsibility Policy) Rules, 2014 and accordingly, reporting under clause 3(xx) of the Order
is not applicable for the year.

The reporting under clause (xxi) is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For Kunal & Associates
Chartered Accountants
ICAI Firm Registration Number: 316003E

KL\"% J/ ' (.)

CA Asitava R/dy
Partner P
Membership Number: 052787 N

UDIN: 23052787BGWPPF3581
Place: Kolkata
Date: May 17, 2023



Kunal & Associates,
Chartered Accountants

Continuation Sheet

ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF JHARKHAND ELECTRIC COMPANY LIMITED

(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory Requirements' section
of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Jharkhand Electric Company
Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing as specified under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting with reference to these financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting with reference to these financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these financial
statements.

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these Financial
Statements
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A company's internal financial control over financial reporting with reference to these financial statements
is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to these financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to these
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting with reference to these financial
statements to future periods are subject to the risk that the internal financial control over financial reporting
with reference to these financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting with reference to these financial statements and such internal financial controls over financial
reporting with reference to these financial statements were operating effectively as at March 31, 2023, based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Kunal & Associates
Chartered Accountants
ICAI Firm Registration Number: 316003E

] /
Xy ]’Mﬁ a
CA Asitava-Roy
Partner
Membership Number: 052787
UDIN: 23052787BGWPPF3581

Place: Kolkata
Date: May 17,2023



Jharkhand Electric Company Limited
CIN:U40102WB1995PLC075937
Registered Office:CESC House,Chowringhee Square,Kolkata-700001
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in

Balance Sheet as at 31st March, 2023

¥ in Lakhs
Particulars Notes As at As at
March 31,2023 March 31,2022

ASSETS
1) Non-current assets
a. Property, plant and equipment 2 223.13 223.13
b. Capital work in progress 2 2,923.37 2,923.37
¢. Other non-current assets 3 30.10 30.10
Total non-current assets 3,176.60 3,176.60
2) Current assets
a. Financial assets

i. Cash and cash equivalents 4 10.99 27.57
b. Other current assets 5 6.31 6.31
Total current assets 17.30 33.88
Total assets 3,193.90 3,210.48
EQUITY AND LIABILITIES
1) Equity
a. Equity share capital 6 3,565.00 3,565.00
b. Other equity 7 (693.05) (523.14)
Total equity 2,871.95 3,041.86
Liabilities
1) Non-current liabilities
a. Provisions 8 2.10 1.84
Total non-current liabilities 2.10 1.84
2) Current liabilities
a. Financial liabilities

i. Other financial liabilities 9 307.03 166.54
b. Provisions 10 0.02 0.02
¢. Current tax liabilities 0.01 0.03
d. Other current liabilities 11 12.81 0.19
Total current liabilities 319.86 166.78
Total liabilities 321.96 168.62
Total equity and liabilities 3,193.90 3,210.48

Notes 1 - 25 form an integral part of the financial statements

This is the Balance Sheet referred to in our Report of even date.

For Kunal & Associates For and on behalf of the Board of Directors

Chartered Accountants /
Firm Registration Number: 316003E /
/ : / l/“\- Mﬂ%
7 & Gautam Ray

L., b

Director Director
CA Asitava Roy

: DIN: 01277136 DIN: 05125279
Partner N
Membership No.: 052787 i J 4
LZE (&”"“ 2

Place: Kolkata Rajeswar Bose Seema Bhansali
Date: May n;2023 Chief Financial Officer Company Secretary




Jharkhand Electric Company Limited
CIN:U40102WB1995PLC075937
Registered Office:CESC House,Chowringhee Square,Kolkata-700001
Telephone: +91 33 6634 0684, E-mail: secretarial @rpsg.in

Statement of Profit and Loss for the year ended March 31, 2023

1. @,

CA Asitava Roy
Partner
Membership No.: 052787

Place: Kolkata
Date: May |} 2023

Director

DIN: 01277136

e

Rajeswar Bose

X in Lakhs
SI Particulars Notes Year ended Year ended
No. 31 March 2023 31 March 2022
| |Revenue from operations - -
Il |Other income 12 - 0.10
11l |Total income (1)+(li) - 0.10
IV |Expenses
Employee benefit expenses 13 157.13 12.53
Depreciation and amortisation expenses 14 - 0.12
Other expenses 15 12.78 6.64
Total expenses 169.90 19.29
V |Profit/(Loss) before tax (169.90) (19.19)
VI |Income tax expense
- Current tax - 0.03
- Deferred tax 3 -
Total tax expense - 0.03
VIl [Profit/(Loss) for the year {169.90) (19.22)
Vill [Other Comprehensive income
A |(i) Items that will not be reclassified to profit or loss - -
- Remeasurements of the defined benefit plans (0.02) 0.05
(ii) Income tax on above - =
B (i) tems that will be reclassified to profit or loss - -
(ii} Income tax on above - -
Other comprehensive income for the year, net of tax {0.02) 0.05
IX [Total comprehensive income for the year (169.92) (19.17)
Earning per equity share for profit/(loss) from continuing operations 16 INR INR
Basic earnings per share (0.48) (0.05)
Diluted earnings per share (0.48) (0.05)
Notes 1 - 25 form an integral part of the financial statements
This is the Statement of Profit and Loss referred to in our Report of even date.
For Kunal & Associates r and on behalf of the Board of Directors
Chartered Accountants
Firm Registration Number: 316003E -
Subhasis Mitra Gautarh Ray

Director
DIN: 05125279

Soema fHlonshe

Chief Financial Officer

Seema Bhansali
Company Secretary




Jharkhand Electric Company Limited
CIN:U40102WB1995PLC075937
Registered Office:CESC House,Chowringhee Square,Kolkata-700001
Telephone: +91 33 6634 0684, E-mail: secretarial @rpsg.in

Statement of Cash flow for the year ended March 31, 2023

X in Lakhs
Year ended Year ended
Particulars 31 March 2023 31 March 2022
A. [Cash flow from Operating Activities
Profit/(loss) before Taxation (169.90) (19.19)
Add:
Depreciation and Amortisation expenses - 0.12
Loss on disposal of property, plant and equipment - 0.26
Operating Profit before Working Capital changes (169.90) (18.81)
Adjustments for change in:
Other Financial Liabilities 140.49 (1.37)
Provisions 0.25 0.15
Other Current Liabilities 1258 (0.20)
Other Current Assets 0.00 1.00
Cash Generated from Operations (16.59) {19.23)
Income Tax Paid -
Net cash flow from Operating Activities (16.59) {19.23)
B. |Cash flow from Investing Activities
(Purchase)/Sale of property,plant & equipment (including capital work in progress) - 0.45
Net cash used in Investing Activities % 0.45
C. |Cash flow from Financing Activities
Advance against equity shares received/(refunded) - -
Net Cash flow from Financing Activities % s
Net Increase / (Decrease) in cash and cash equivalents (16.59) (18.78)
Cash and Cash equivalents - Opening Balance 27.57 46.35
Cash and Cash equivalents - Closing Balance 10.99 27.57

This is the Statement of Cash Flow referred to in our Report of even date.

For Kunal & Associates
Chartered Accountants
Firm Registration Number: 316003E

Fo1 and on behalf of the Baard of Directors

. Mvuy

i

CA Asitava Roy
Partner
Membership No.: 052787

Place: Kolkata
Date: May |F; 2023

Subhasis Mitra
Director
DIN: 01277136

ol

Rajeswar Bose
Chief Financial Officer

Gautam Ray
Director
DIN: 05125279

ggwm Broaals

Seema Bhansali
Company Secretary




Jharkhand Electric Company Limited
CIN:U40102WB1995PLC075937
Registered Office:CESC House,Chowringhee Square,Kalkata-700001
Telephone: +91 33 6634 0684, E-mail: secretarial @rpsg.in
Statement of changes in equity for the vear ended March 31, 2023
Equity Share Capital X in Lakhs
For financial year ended March 31, 2023
Particulars Balance at the beginning of| Changes in Equity | Restated balance Changes in Balance at the end of
the reporting period Share Capital due | as at 1 April 2022 | equity share | the reporting period
to prior period capital during
errors the year
Equity Shares 3,565.00 3,565.00 - 3,565.00
For financial year ended March 31, 2022
Particulars Balance at the beginning | Changes in Equity| Restated balance| Changes in Balance at the end of
of the reporting period | Share Capital due | as at 1 April 2020 | equity share | the reporting period
to prior period capital during
errors the year
Equity Shares 3,565.00 3,565.00 - 3,565.00
Other Equity
For financial year ended March 31, 2023
Reserves and Surplus
Particul i Total
articulars Share Apfpllcation money Retained Earnings of
pending allotment
Balance at the beginning of the reporting period - (523.14) (523.14)
Profit for the year (169.90) (169.90)
Other Comprehansive Income (0.02) (0.02)
Total Comprehensive Income for the year - (169,92) (169.92)
Add: Share application money received during the year - . =
Less: Share alloted during the year 5 = .
Balance at the end of the reporting period - (693.06) (693.06)
For financial year ended March 31, 2022
Reserves and Surplus
Particula icati
culars Share A;fplmtlon money Retained Earnings Total
pending allotment
Balance at the beginning of the reporting period - (503.97) (503.97)
Profit for the year (19.22) (19.22)
Other Comprehensive income 0.05 0.05
Total Comprehensive Income for the year - (19.17) (19.17)
Add: Share application money received during the year 160.00 - 160.00
Less: Share allated during the year (160.00) = (160.00
Balance at the end of the reporting period - {523.14) (523.14)
This is the Statement of Changes in Equity referred to in our Report of even date
For Kunal & Associates F¢t and on behalf of the Board of Directo
Chartered Accountants
Firm Registration Number: 316003E 4
U~ a.‘./&
()/ l Subhasis Mitra Gautam Ray
b Director Director
CA Asitava Roy il DIN: 01277136 DIN: 05125279
Partner
Membership No.: 052787 °
P G?m Q,Larqui
Place: Kolkata Rajeswar Bose Seema Bhansali
Date: May D—, 2023 Chief Financial Officer Company Secretary




Jharkhand Electric Company Limited

CIN: U40102WB1995PLC075937

Registered Office: CESC House, Chowringhee Square, Kolkata - 700001
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in

Notes forming part of the Financial Statements

Note 1:
A. Significant Accounting Policies
1. Accounting Convention

These financial statements have been prepared to comply in all material aspects with Indian Accounting
Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) under Section 133 of the Companies Act, 2013 and other provisions of the
Companies Act, 2013.

The financial statements are presented in Indian Rupees and all values are rounded to the nearest lakhs,
except otherwise indicated.

2. Basis of Accounting

The financial statements have been prepared in accordance with the generally accepted accounting
principles in India under historical cost convention on accrual basis except for the following:

« Certain financial assets and liabilities measured at fair value

3. Accounting estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income, expenses and disclosures. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in any future

periods affected.
4. Expenditure During Construction

The Company is in the process of setting up a Thermal Power Plant in the state of Jharkhand. The
Company is yet to commence commercial production.

Indirect Expenses related to the project and incidental thereto are disclosed as “Miscellaneous Project
Expenditure” under Capital Work in Progress in Note 2. And are to be capitalized subsequently.

Other Indirect expenses, which are not directly related to the Project, have been charged off to the
Statement of Profit & Loss.




Jharkhand Electric Company Limited

CIN: U40102WB1995PLC075937

Registered Office: CESC House, Chowringhee Square, Kolkata - 700001
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in

5. Property, plant and equipment

a) Recognition and measurement
Property, plant and equipment are stated at cost of acquisition together with any incidental

expenses related to acquisition and appropriate borrowing costs. The cost also includes pre-
operative expenses and where applicable, expenses during trial run after netting off income
arising from temporary use of funds pending utilization.

b) Depreciation/amortisation
Depreciation on property, plant and equipment is provided on written-down value method
based on useful life as prescribed under Schedule II of the Companies Act, 2013.

¢) Impairment
An impairment loss is recognized where applicable, when the carrying value of assets of cash
generating unit exceeds its market value or value in use, whichever is higher.

d) Capital work in progress
Capital work—in-progress includes cost of property, plant and equipment under
installation/under development as at the balance sheet date.

6. Employee Benefits

Provident Fund is accounted for on accrual basis and is contributed to the fund maintained with the
Regional Provident Fund Commissioner, West Bengal. Provision for gratuity liability and leave
encashment liability are made on the basis of actuarial valuation done at the end of the year by an
independent actuary.

7. Taxes on Income

Current Tax is determined as the amount of tax payable in respect of Taxable Income for the year in
accordance with the provisions of Income Tax Act, 1961.

Deferred tax is recognized for all the timing differences subject to consideration of prudence in respect
of deferred tax assets. Deferred tax assets are recognized and carried forward only to the extent that
there is reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realized. Deferred tax assets and liabilities are measured using tax rates and
tax laws that have been enacted or substantively enacted by the Balance Sheet date. At each Balance
Sheet date, the Company re assesses unrecognized deferred tax assets, if any.

8. Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks which are subject to an
insignificant risk of changes in value. For the purposes of the cash flow statement, cash and cash
equivalents include cash in banks.




Jharkhand Electric Company Limited

CIN: U40102WB1995PLC075937

Registered Office: CESC House, Chowringhee Square, Kolkata - 700001
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in

9. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as result of
a past event and it is probable that an outflow of economic resources will be required to settle the
obligation and the amount of obligation can be estimated reliably.

10. Revenue from operations

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.

11. Financial Instruments

a. Imitial recognition
The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognized at fair
value on initial recognition, except for trade receivables which are initially measured at transaction
price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities that are not at fair value through profit or loss, are added to the fair value on
initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date.

b. Subsequent measurement

i) Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

ii) Financial liabilities

Financial liabilities are subsequently carried at amortised cost using the effective interest method.
For trade and other payables maturing one year from the balance sheet date, the carrying amounts
approximate the fair value due to the short maturity of these instruments.

c. Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the financial asset expire or it transfers the financial asset and the transfer qualifies for
derecognition under Ind AS 109. A financial liability (or a part of the financial liability) is
derecognized from the Company’s balance sheet when the obligation specified in the contract is
discharged or cancelled or expires.




Jharkhand Electric Company Limited

CIN: U40102WB1995PLC075937

Registered Office: CESC House, Chowringhee Square, Kolkata - 700001
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in

B. CHANGES IN EXISTING IND AS

Amendments and interpretations as outlined below apply for the year ended 31 March, 2023, but do not
have an impact on the Financial Statements.

a) Interest Rate Benchmark Reform — Phase 2: Amendments to Ind AS 109, Ind AS 107, Ind AS 104
and Ind AS 116

b) Ind AS 116: COVID-19 related rent concessions

¢) Ind AS 103: Business combinations

d) Amendment to Ind AS 105, Ind AS 16 and Ind AS 28

The Company has not early adopted any standards or amendments that have been issued but are not yet
effective.



Jharkhand Electric Company Limited
CIN:U40102WB1995PLC0O75937
Registered Office:CESC House, Chowringhee Square,Kolkata-700001
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in
Notes forming part of Financial Statements
2. Property, plant and equipment Xin Lakhs
Particulars Freehold |Furniture and Vehicles Office Computers Total Capital work in
Land fixtures equipment progress
Gross carrying value
Deemed cost as at April 1, 2021 223.13 - 5.31 - - 228.44 2,923.37
Additions 5 - - = 5 o -
Disposals / adjustments - - 5.31 - - 5.31 -
At March 31, 2022 223.13 - - - - 223.13 2,923.37
At April 1, 2022 223.13 - - - - 223.13 2,923.37
Additions - - - - - - -~
Disposals / adjustments - - - - r % ~
Gross carrying amount as at March 31, 2023 223.13 - - - - 223.13 2,923.37
Accumulated depreciation
At April 1, 2021 - - 4.47 - - 4.47 -
Depreciation expense - - 0.12 - - 0.12 -
Disposals / adjustments - - 4.59 - - 4,59 -
At March 31, 2022 - - - = - i %
At April 1, 2022 - - - - - - -
Depreciation expense - - & & = -
Disposals / adjustments - - - - - - -
At March 31, 2023 - - - = - = =
Net carrying value March 31, 2023 223.13 - - - - 223.13  2,923.37
Net carrying value March 31, 2022 223.13 - - - - 223.13 2,923.37
Note 2(a): Capital work in Progress (CWIP) Ageing Schedule
For financial year ended March 31, 2023
Amount in CWIP for a period of Total
cwip Less tl
ess than 1 1.3 yuans 2:3 years More than 3
year years
Projects in progress 2,923.37 2,923.37
Total - - - 2,923.37 2,923.37
For financial year ended March 31, 2022
Amount in CWIP for a period of Total
cwie Less than 1 More than 3
1-2 years 2-3 years
year years
Projects in progress 2,923.37 2,923.37
Total - - 2,923.37 - 2,923.37




Jharkhand Electric Company Limited
CIN:U40102WB1995PLC075937

Registered Office:CESC House,Chowringhee Square,Kolkata-700001

Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in

Total

Notes forming part of Financial Statements Xin Lakhs
Non Current assets
3. Other Non Current assets
Particulars Asat As at
March 31,2023 | March 31,2022
Capital advances 20.00 20.00
Security deposits 10.10 10.10
Total 30.10 30.10
Current assets
4. Cash and cash equivalents
Particulars Asat Asat
March 31,2023 | March 31,2022
Balances with banks
- In current accounts 10.91 27.49
Cash on hand 0.08 0.08
Total 10.99 27.57
Current assets
5. Other current assets
Particulars Asat Asat
March 31,2023 | March 31,2022
Other current assets 6.13 6.13
Prepaid insurance 0.18 0.18
' 6.31 6.31




Jharkhand Electric Company Limited
CIN:U40102WB1995PL.C075937
Registered Office:CESC House,Chowringhee Square,Kolkata-700001
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in

Notes forming part of Financial Statements Xin Lakhs

6. Equity share capital

a)
As at As at
March 31, 2023 March 31, 2022

Particulars

Authorised

4,00,00,000 (March 31, 2023 : 4,00,00,000 ) Equity Shares of Rs 10/- each 4,000.00 4,000.00
Issued, subscribed and paid-up capital 3,565.00 3,565.00
3,56,50,000 (March 31, 2023 : 3,56,50,000) Equity Shares of Rs 10/- each fully paid.

Total 3,565.00 3,565.00

b) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period are as given below:

As at As at
March 31, 2023 March 31, 2022
No of shares Rs No of shares Rs
Particulars
Number of shares outstanding at the beginning of the period 3,56,50,000 3,565.00 3,56,50,000 3,565.00
Add: Issued During the year . z
Number of shares outstanding at the end of the period 3,56,50,000 3,565.00 3,56,50,000 3,565.00

¢) Terms/rights attached to equity shares
The company has only one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share held. In the

event of liquidation of the company, the holders of equity shares will be entitled to receive the remaining assets of the company after distribution of all
the preferential amounts. The distribution shall be in proportion to the number of equity shares held by the shareholders.

d) The shares are held by Holding Compnay and shareholders holding more than 5% shares in the Company

As at As at
March 31, 2023 March 31, 2022
Name of the shareholder No of shares % No of shares %
3,56,50,000 100 3,56,50,000 100

CESC Limited

e) In the period of five years immediately preceding 31 March 2023, the Company has neither issued bonus shares, bought back any equity shares nor
has allotted any equity shares as fully paid up without payment being received in cash.
f) There are no shares reserved for issue under options and contracts or commitments for the sale of shares or disinvestment.

g) Details of shareholding by Promoters:

Shares held by Promoters at the end of the year ended 31 March, 2023 % Change during
the year

Name of the Promoter No. of shares % of total shares

CESC Limited 3,56,50,000 100% -

Shares held by Promoters at the end of the year ended 31 March, 2022 % Change during
the year

Name of the Promoter No. of shares % of total shares

CESC Limited 3,56,50,000 100% -




Jharkhand Electric Company Limited
CiN:U40102wWB1995PLC075937
Registered Office:CESC House,Chowringhee Square,Kolkata-700001
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in

Notes forming part of Financial Statements

X in Lakhs

7. Other equity

a) Retained earnings

Particulars Asat as at

March 31, 2023 March 31, 2022
Opening balance {523.14) (503.97
Net profit/(loss) for the period (169.92) (19.17
Appropriations during the year - -
Closing balance (693.06) (523.14)
Retained earnings comprise of the Company’s prior years’ undistributed earnings after taxes.
Non-current liabilities
8. Provisions
Particulars Asat &s at

March 31, 2023 March 31, 2022
Provision for employee benefits 2.10 1.84
Total 2,10 1.84
Current liabilities
9. Other financial liabilities
Particulars Asat AsTal

March 31, 2023 March 31, 2022
Audit Fee Payahle 0.92 0.92
Other liabilities 306.11 165.62
Total 307.03 166.54
10. Provisions
Particulars As at Asat

March 31, 2023 March 31, 2022
Provision for employee benefits 0.02 0.02
Total 0.02 0.02;
11. Other current liabilities
Particulars Asat Asat

March 31, 2023 March 31, 2022
Statutory Dues Payable 12.81 0.19
Total 12.81 0.18




Jharkhand Electric Company Limited
CIN:U40102WB1995PLC075937
Registered Office:CESC House,Chowringhee Square,Kolkata-700001
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in

Notes forming part of Financial Statements

X in Lakhs
12. Other Income
5 Year ended Year ended
Particulars
31 March 2023 31 March 2022
Interest Income - 0.10
Others - 0.00
Total - 0.10
13. Employee Benefit Expenses
particulars Year ended Year ended
31 March 2023 31 March 2022
Salaries,wages and bonus 156.68 12.08
Contribution to provident and other funds 0.46 0.40
157.14 12.48
Less: Transfer to other comprehensive income 0.02 (0.05)
Total 157.13 12.53
14.Depreciation and Amortisation Expenses
; Year ended Year ended
Particulars
31 March 2023 31 March 2022
Depreciation/amortisation on tangible assets - 0.12
- 0.12
15. Other expenses
. Year ended Year ended
Particulars
31 March 2023 31 March 2022
Rent - -
Legal & professional charges 3.61 2.19
Rates & taxes 0.06 0.05
Travelling and conveyance expenses 7.01 2.83
Remuneration to auditors
--Statutory audit 1.00 1.00
Insurance - -
Miscellaneous expenses 1.09 0.31
Loss on disposal of property, plant and equipment {net) - 0.26
Total 12.78 6.64
16. Earnings per share (EPS)
Particiilirs Year ended Year ended
31 March 2023 31 March 2022
Face value of equity shares () 10 10
Weighted average number of equity shares outstanding (Nos.) 3,56,50,000 3,56,50,000
Profit/ (loss) for the year (continuing operations) (169.90) (19.22)
Weighted average earnings per share (basic and diluted) (X) (0.48) (0.05)




Jharkhand Electric Company Limited
CIN:U40102WB1995PLCO75937

Registered Office:CESC House,Chowringhee Square, Kolkata-700001

Telephone: +91 33 6634 0684, E-mail: secretarial@rp-sg.in

Notes forming part of Financial Statements Xin Lakhs
17. Financial instruments
a) The carrying value and fair value of financial instruments by categories as at March 31 2023 and March 31, 2022 are as follows:
March 31, 2023 March 31, 2022
Amortized cost FVTOCI FVTPL Amortized cost FvTOoCl FVTPL
Financial assets
Cash and cash equivalents 10.99 - - 27.57 -
Total 10.99 - - 27.57 -
Financial liabilities
Other financial liabilities 307.03 - - 166.54 -
Total 307.03 - - 166.54 -

The fair value of the above are close to its amortised cost due to its short term nature.




Jharkhand Electric Company Limitad
CIN:U40102WB1995PLC075937
Registered Office: CESC House, Chawringhee Square, Kolkata - 700001
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Notes forming part of Financial Statements
Xin Lakhs

18. Employee Benefit

a) Defined Benefit Plan
The Company also provides for gratuity and leave encashment benefit to the employees. Annual actuarial valuations at the end of each year are carried out by independent

actuary in compliance with Ind AS 19 on "Employee Benefits".

b) The results of the actuarial study for the obligation for employee benefits as computed by the actuary are shown below:

Gratuity Leave Encashment
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022

Actuarial study analysis
Principal actuarial assumptions

Discount rate 7.20% 7.35% 7.20% 7.35%
Range of compensation increase 5.00% 5.00% 5.00% 5.00%
Attrition rate (per thousand)
Age upto 40 years 4.20 4.20 420 4.20
Age 40 years and above Nil Nil Nil Nil
Early retirement and disability (per thousand)
40-54 years 1.80 1.80 1.80 1.80
55-57 vears 2.20 2.20 2.20 2.20
Cc ts of of income statement charge
Current service cost 0.0 0.09 - -
Interest cost 0.07 0.05 0.07 0.06
Past Service Cost - - - -
Actuarial (gains)/lossess - - 0.01 (0.05)
Total charged to consolidated statement of profit or loss 0.16 0.14 0.08 0.01
Movements in net liability/(asset)
Net liability at the beginning of the year 0.95 0.86 0.91 0.0
Emplovyer contributions - - - -
0.14 0.08 0.01

Total expense recognised in the consolidated statement of profit or loss 0.16

Total amount recognised in OCl 0.02 (0.05) - -
Net liability at the end of the year 112 0.95 0.99 0.91
Recondiliation of benefit obligations

Obligation at start of the year 0.95 0.86 0.91 0.90
Current service cost 0.09 0.09 . -
Interest cost 0.07 0.05 0.07 0.06
Past Service Cost - - - -
Benefits paid directly by the Company - - - -
Actuarial loss 0.02 (0.05) 0.01 (0.05)
Defined benefits obligations at the end of the year 1.12 0.95 | 0.99 0.91
Re-measurements of defined benefit plans

Actuarial (gain)/loss due to changes in financial assumptions 0.03 (0.07) - -
Actuarial (gain)/loss on account of experience adjustments (0.01) 0.02 - -
Total actuarial gain/(loss) recognised in OCI 0.02 (0.05 - -

Change in fair value of plan assets

Fair value of plan assets at the beginning of the year
Contributions made

Benefits paid

|Fair value of plan assets at the end of the year

c)Sensitivity analysis of significant assumptions
The following table present a sensitivity analysis to one of the relevant actuarial assumption, holding other assumptions constant, showing how the defined

benefit obligation would have been affected by changes in the relevant actuarial assumptions that were reasonably possible at the reporting date.

March 21, 2023 March 31, 2022 March 31, 2023| March 31, 2022
Discount rate
+ 1% discount rate 0.96 0.80 0.84 0.75
- 1% discount rate 133 1.13 1.16 1.08
Salary increase
+ 1% salary growth 134 113 117 1.08
- 1% salary growth 0.96 0.80 0.84 0.75
Withdrawal rate
+ 50% withdrawal rate 1.14 0.96 0.99 0.90
- 50% withdrawal rate 1.13 0.95 0.98 0.89
Mortality increase
+10% mortality rate 113 0.95 0.9% 0.90
- 10% mortality rate 1.13 0.95 0.9 0.0




d) Risk exposure
Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed below:

Credit Risk: If the scheme is insured and fully funded on PUC basis there is a credit risk to the extent the insurer(s)is/ are unable to discharge their obligations including failure to

discharge in timely manner.
Pay-as-you-go Risk: For unfunded schemes financial planning could be difficult as the benefits payable will directly affect the revenue and this could be widely fluctuating from
year to year. Moreover there may be an opportunity cost of better investment returns affecting adversely the cost of the scheme.

Discount Rate risk: The Company is exposed to the risk of fall in discount rate. A fall in discount rate will eventually increase in the ultimate cost of providing the above benefit
thereby increasing the value of the liability.

Liquidity Risk: This risk arises from the short term asset and liability cash-flow mismatch thereby causing the company being unable to pay the benefits as they fall due in the
short term. Such a situation could be the result of holding large illiquid assets disregarding the results of cash-flow projections and cash outgo inflow mismatch. (Or it could be

due to insufficient assets/cash.)
Future Salary Increase Risk: The Scheme cost is very sensitive to the assumed future salary escalation rates for all final salary defined benefit Schemes. If actual future salary
escalations are higher than that assumed in the valuation actual Scheme cost and hence the value of the liability will be higher than that estimated.

Demographic Risk: In the valuation of the liability certain demographic (mortality and attrition rates) assumptions are made. The Company is exposed to this risk to the extent of
actual experience eventually being worse compared to the assumptions thereby causing an increase in the scheme cost.

Regulatory Risk: Gratuity Benefit must comply with the requirements of the Payment of Gratuity Act, 1972 (as amended up-to-date).New Act/Regulations may come up in future
which could increase the fiability significantly.

e) Defined benefit liability

The weighted average duration of the defined benefit obligation for feave encashment is 17.66 years ( March 31, 2023 - 18.56 years) and for gratuity is 17.66 years { March 31,
2022 - 18.56 years). The expected maturity analysis of undiscounted gratuity and leave encashment is as follows:

Particulars Upto 1 year Between Between Over 10 years Total
2-Syears 6 - 10 years

March 31, 2023

Gratuity 0.01 0.03 0.05 3.79 3.88
rL_eave Encashment 0.01 0.03 0.05 331 3.40
March 31, 2022

Gratuity 0.01 0.03 0.04 3.49 3.57
Leave Encashment 0.01 0.03 0.04 3:32 3.40

The estimates of future salary increase considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant factors.

Details of plan assets
The Scheme is unfunded.

Defined contribution plan
The Company maintains a Provident Fund with the Regional Provident Fund authorities where contributions are made by the Company as well as by the employees. An amount of

% 0.46 Lakhs (March 31, 2022 ® 0.40 Lakhs) has been charged off to Statement of Profit and Loss.
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Notes forming part of Financial Statements
19. Related party transaction

a) Parent entities
Ownership interest

Name Relationship Place of As at As at
incorporation March 31, 2023 March 31, 2022
CESC Limited Parent Company India 100% 100%
b} Transactions with related parties
Xin Lakhs
A Parent Company Fellow Subsidiaries
Nature of Transactions
As at As at As at As at
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Reimbursement of Expenses
-CESC Limited 0.07 - - -
Reimbursement of Salary
Dhariwal Infrastructure Limited - 34.68 -
Haldia Engergy Limited 113.31
Expenses payable
Dhariwal Infrastructure Limited - - 31.74 -
Haldia Engergy Limited - - 103.71 -
Closing balance
Debit » 2 “
Credit 165.62 165.62 135.44 -
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Notes forming part of Financial Statements

20, Ratios

The following are analytical ratios for the year ended March 31, 2023 and March 31, 2022

Particulars March 31, 2023 March 31, 2022 Varlance % Change

(i) Current Ratio 01 0.2 0.1 -734% *
(il Return on equity {(ROE) -5.7% 0.6% -0.05 812.2% **
{ill) Return on capital employed (ROCE) -5.9% 0.6% -5.3% B837.7% ***

Note: ~

* Current ratio has decreased due to reduction in total current assets.

** Retum on equity ratio has been deteriorated due to increase in total expenses..

*** Return an capitat employed ratio has been deteriorated due to increase in total expenses.

Formulae for computation of above ratios are as follows :

Current Ratio = Total curvent assets/Total current liabilities
Return on equity ratio = Profit after tax/Average Tatal equity
Return on capital employed (ROCE) =Eaming before interest and taxes/Capital employed

f ion (For the fi | year 2022-23 and 2021-22) :
ding has been initlated of pending against the C y for halding any Benami property.

21, Other Y

i) The Company does not have any Benami property, where any p
il) The Company does not have any transactions with companies struck off.

i} The Company does not have any charges or satisfaction which Is yet to be registered with ROC beyond the statutory period.

1v) The Company has not traded or invested In Crypto Currency of Virtual Currency during the financial year,

) with the und, ding that the diary shall:

v) The Company has not advanced or loaned or invested funds to any other person(s) or entity{les), including foreign entities (I

) or

(a) directly or indirectly lend or Invest in other persons or entities identified in any manner whatsoever by or on behalf of the {Ultimate B
(b} provide any guarantes, security or the like to or on behaif of the Ultimate Beneficlaties

), including fareign entities (Funding Party) with the und ding (whether ded in writing or otherwise) that the

()

(vi) The Company has not received any fund from any g ) or
Company shali:

(a) directly or indirectly lend or invest (n other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries} or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiarles.
(vil) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the

Income Tax Act, 1961 (such as, search or survey ar any other relevant provisions of the Income Tax Act, 1961).
{v1li) Since the Company does not have any subsidiary, ¢ iz with the p of layers of subsidi: under the Companies Act, 2013, read with Rules made thereunder, does not apply to the

Company.
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Notes forming part of the Financial Statements

22,

23.

24.

The company is presently in the process of setting up of a power plant and does not operate in any
other segment.

Financial Risk and Capital Management

The Company has been managing the operations keeping in view its profitability and liquidity. In
order to manage credit risk the Company periodically conducts review of the financial conditions of
its customers and current economic trends. Credit risk is managed by dealing with customers with an
appropriate credit history.

The company monitors its liquidity risk and maintains a level of cash and bank balances deemed
adequate by management to finance the Company’s operations and to mitigate the effects of
fluctuation in cash flows.

While managing the capital, the Company ensures to take adequate precaution for benefit of its
stakeholders, including protecting and strengthening the balance sheet.

Since the Company is yet to commence its operations, there is no material impact of Covid-19.

25. Previous year figures have been re-classified/ re-grouped wherever necessary.

For Kunal & Associates For and on Behalf of the Board of Directors

Chartered Accountants
Firm Registration Number: 316003E
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