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INDEPENDENT AUDITOR'S REPORT 

To the Members of Jharkhand Electric Company Limited 

Report on the Audit of the Ind AS Financial Statements 

Opinion 

CHARTERED ACCOUNTANTS 
5A, Nurulla Doctor Lane, (West Range), 2nd Floor 
Kolkata - 700 01 7 Fax : +91 33 2290-3295 
Phone: +91 33 2287-9722, 6456-6720, 6456 6722 
E-Mail : asitava.roy@gmail.com 
E-Mail : sengupta.buddhadeb@gmail.com 

We have audited the accompanying Ind AS financial statements of Jharkhand Electric Company Limited 
("the Company"), which comprise the Balance sheet as at March 31, 2023, the Statement of Profit and Loss, 
including the statement of Other Comprehensive Income the Cash Flow tatement and the Statemen1 of 
Changes in Equity for the year then ended, and notes 10 the Ind AS financial statements, including a summary 
of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us the aforesaid 
Ind AS financial statements give the information required by the Companies Act 2013 , as amended ("the 
Act ') in the manner so required and give a true and fa ir view in conformity with the accounting principles 
genera lly accepted in India of the state of affairs of the Company as at March 31 , 2023, its loss includ ing 
other comprehensive income its cash flows and the changes in equity for the year ended on that dat . 

Basis for Opinion 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing 
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further 
described in the 'Auditor's Responsibilities for the Audit of the Ind AS Financial Statements' section of our 
report. We are independent of the Company in accordance with the 'Code of Ethics' issued by the Institute 
of Chartered Accountants oflndia together with the ethical requirements that are relevant to our audit of the 
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the 
Ind AS financial statements. 

Other Information 

The Company's Board of Directors is responsible for the other information. The other information comprises 
the information included in the Annual report but does not include the Ind AS financia l statements and our 
auditor's report thereon. 

Our opinion on the Ind AS financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other 
information and, in doing so, consider whether such other information is materially inconsistent w_ith the 
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. 
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If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibility of Management for the Ind AS Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with 
respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial 
position, financial performance including other comprehensive income, cash flows and changes in equity of 
the Company in accordance with the accounting principles generally accepted in India, including the Indian 
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 
Company and for preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the 
design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation 
and presentation of the Ind AS financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 

In preparing the Ind AS financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS 
financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for 
expressing our opinion on whether the Company has adequate internal financial controls with reference 
to financial statements in place and the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If 
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we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the Ind AS financial statements, including 
the disclosures, and whether the Ind AS financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central 
Government oflndia in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A" 
a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far 
as it appears from our examination of those books; 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with 
by this Report are in agreement with the books of account; 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards 
specified under Section .] 33 of the Act, read with Companies (Indian Accounting Standards) Rules, 
2015, as amended; 

( e) On the basis of the written representations received from the directors as on March 31, 2023 taken 
on record by the Board of Directors, none of the directors is disqualified as on March 3 l, 2023 from 
being appointed as a director in terms of Section 164 (2) of the Act; 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company with reference to these Ind AS financial statements and the operating effectiveness of such 
controls, refer to our separate Report in "Annexure B" to this report; 

(g) In our opinion, the managerial remuneration for the year ended March 31, 2023 has not been paid or 
provided by the Company hence the provisions of section 197 read with Schedule V to the Act is not 
applicable to the Company; 

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of 
our information and according to the explanations given to us: 
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i. The Company does not have any pending litigations which would impact its financial position; 

11. The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses; 

iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

iv. (a) The Management ha,s represented that, to the best of its knowledge and belief, no funds 
have been advanced or loaned or invested either fro m borTOwed funds or share prem ium or 
any other sources or kind of funds by the Company to or in any other person or entity, 
inc luding foreign entity " Intennedi aries") with the understanding, whether recorded in 
writing or otherwise, that the Intermediary shall , whether directly or indirect ly lend or in est 
in other persons or entities identified in any manner whatsoever by or on behalf of the 
Company ("Ultimate Beneficiaries ) or provide any guarantee, security or the like on behalf 
of the Ultimate Beneficiaries; 

(b) The Management has represented, that, to the best of its knowledge and belief, no funds 
have been received by the Company from any person or entity, including foreign entity 
("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the 
Company shall, whether, directly or indirectly, lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries; 

(c) Based on the audit procedures that have been considered reasonable and appropriate in the 
circumstances, nothing has come to our notice that has caused us to believe that the 
representations under sub-clause (i) and (ii) of Rule 11 (e), as provided under (a) and (b) above, 
contain any material misstatement. 

v. No dividend was declared or paid during the year by the company. 

vi. As proviso to Rule 3( 1) of the Companies (Accounts) Rules,2014 is applicable for the 
Company only w.e.f April 1,2023, reporting under this clause is not applicable. 

For Kunal & Associates 
Chartered Accountants 
!CAI Firm Registration Number: 316003£ 

tt~ ~ 
CA Asitava Ro 
Partner 
Membership Number: 052787 
UDIN: 23052787BGWPPF3581 

Place: Kolkata 
Date: May 17, 2023 
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT OF JHARKHAND ELECTRIC 
COMPANY LIMITED, FOR THE YEAR ENDED 31ST MARCH 2023 

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' section of 
our report of even date) 

To the best of our information and according to the explanations provided to us by the Company and the 
books of account and records examined by us in the normal course of audit, we state that: 

1. In respect of the Company's Property, Plant and Equipment and Intangible Assets: 

(a) (A) The Company has maintained proper records showing full particulars, including 
quantitative details and situation of Property, Plant and Equipment. 

(B) The Company does not have any intangible assets and thus the provisions of clause 
3(i)(a)(B) of the said Order is not applicable to the Company. 

(b) Property, Plant and Equipment have been physical verified by the management at 
reasonable intervals. According to the information and explanations given to us, no 
material discrepancies were noticed on such verification. 

(c) The title deeds of immovable properties (other than properties where the Company is 
the lessee and the lease agreements are duly executed in favour of the lessee) are held 
in the name of the Company. 

( d) The Company has not revalued any of its Property, Plant and Equipment and intangible 
assets during the year. 

(e) No proceedings have been in itiated during the year or are pending against the Company 
as at March 31, 2023 for holding any benami property under the Benami Transactions 
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder. 

11. (a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the 
Order is not applicable. 

(b) The Company has not been sanctioned any working capital limits at any points of time during 
the year, from banks or financial institutions on thebasis of security of current assets and 
hence reporting under clause 3(ii)(b) of the Order is not applicable. 

111. The Company has not made any investment in provided any guarantee or security or granted 
any loans or advance in the nature of loans, secured or unsec ured to companies, firms, Limited 
Liability Partnerships or other parties during the year. Accordingly, clause 3 iii of the Order is 
not applicable. 

1v. The Company has not given any loans, made investments or provided guarantees or securities that 
are covered under the provisions of Sections 185 and 186 of the Companies Act,2013 and hence 
reporting under clause 3(iv) of the Order is not applicable. 

v. The Company has not accepted or is not holding any deposit or amounts which are deemed to 
be deposits within the meaning of sections 73 to 76 of the Act and the Companies Acceptance 
of Deposits) Rule, 2014. Accordingly, reporting under clause 3(v) of the Order is not applicable. 

vi. The maintenance of cost records has not been specified by the Central Government under sub­
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by 
the Company. Hence, reporting under clause (vi) of the Order is not applicable to the Company. 

v11. In respect of statutory dues: 

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory 
dues, including Goods and Services tax, Provident Fund, Employees' State Insurance, 
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, 
Cess and other material statutory dues applicable to it with the appropriate authorities. 
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There were no undisputed amounts payable in respect of Goods and Service tax,Provident 
Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax, dutyof Custom, 
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at 
March 31, 2023 for a period of more than six months from the date they became payable. 

(b) There were no statutory dues referred to in sub-clause (a) above which have not been 
deposited on account of disputes as on March 31, 2023. 

v111. According to the information and explanation given to us there were no transactions relating to 
previously unrecorded income that have been surrendered or disclosed as income during the year in 
the tax assessments under the Income Tax Act, 1961 ( 43 of 1961 ). 

ix. (a) The Company has not taken any loans or other borrowings from any lender. Hence 
reporting under clause 3(ix)(a) of the Order is not applicable. 

(b) The Company has not been declared willful defaulter by any bank or financial 
institution or government or any government authority. 

(c) In our opinion and according to the information and explanations given to us, the 
Company has not raised any money by way of term loans, and there has been no 
utilization during the year. Accordingly, reporting under clause 3 (ix) (c) of the Order 
is not applicable. 

(d) In our opinion and according to the information and explanations given to us, and on an 
overall examination of the financial statements of the Company, no funds raised by the 
Company on short term basis and accordingly, reporting under clause 3 (ix) (d) of the 
Order is not applicable 

(e) The company does not have any subsidiaries, associates or joint ventures. Accordingly, 
reporting on clause 3(ix)(e) and clause 3(ix)(f) of the Order is not applicable. 

x. (a) The Company has not raised moneys by way of initial public offer or further public 
offer (including debt instruments) during the year and hence reporting under clause 
3(x)(a) of the Order is not applicable. 

(b) During the year, the Company has not made any preferential allotment or private 
placement of shares or convertible debentures (fully or partly or optionally) and hence 
reporting underclause 3(x)(b) of the Order is not applicable. 

x1. (a) No fraud by the Company and no material fraud on the Company has been noticed or 
reported during the year. 

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form 
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the 
Central Government, during the year and upto the date of this report. 

(c) There are no whistle-blower complaints received during the year by the company. 

x11. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not 
applicable. 

xiii. In our opinion, the Company is in compliance with Section 177 and I 88 of the Companies Act, 
2013 with respect to applicable transactions with the related parties and the details of related 
party transactions have been disclosed in the financial statements as required by theapplicable 
accounting standards. 

xiv. The Company is not required to conduct internal audit as per the section 138 of the Act, hence 
the reporting under the clause 3(xiv) (a) & (b) of the Order is not applicable. 
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xv. In our opinion during the year the Company has not entered into any non-cash transactions with 
its Directors or persons connected with its directors and hence provisions of section 192 of the 
Companies Act, 2013 are not applicable to the Company. 

xvi. In our opinion, the Company is not required to be registered under section 45-IA of the 
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and ( c) oftheOrder 
is not applicable. Regarding clause 3(xvi)(d) of the order, as represented to us by the management 
of the Company, the Group has 5 (five) Core Investment Companies as a part of the Group 

xvi 1. The Company has incurred cash losses during the financial year and the immediately preceding 
financial year amounting to Rs. 169.90 Lakhs and 19.07 Lakhs respectively. 

xviii. There has been no resignation of the statutory auditors of the Company during the year. 

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets 
and payment of financial liabilities, other information accompanying the financial statements 
and our knowledge of the Board of Directors and Management plans and based on our 
examination of the evidence supporting the assumptions, nothing has come to our attention, 
which causes us to believe that any material uncertainty exists as on the date of the audit report 
indicating that Company is not capable of meeting its liabilities existing at the date of balance 
sheet as and when they fall due within a period of one year from the balance sheet date. We, 
however, state that this is not an assurance as to the future viability of the Company. We further 
state that our reporting is based on the facts up to the date of the audit report and we neither give 
any guarantee nor any assurance that all liabilities falling due within a period of one year from 
the balance sheet date, will get discharged by the Company as and when they fall due. 

xx. According to the information and explanation given to us, the Company does not fulfill the 
criteria as specified under 135( 1) of the Act read with the Companies (Corporate Social 
Responsibility Policy) Rules, 2014 and accordingly, reporting under clause 3(xx) of the Order 
is not applicable for the year. 

xx1. The reporting under clause (xxi) is not applicable in respect of audit of standalone financial 
statements of the Company. Accordingly, no comment has been included in respect of said 
clause under this report. 

For Kuna! & Associates 
Chartered Accountants 
!CAI Firm Registration Number: 316003E 

,~ ~. 
CA Asitava Roy 
Partner 
Membership Number: 052787 
UDIN: 23052787BGWPPF3581 
Place: Kolkata 
Date: May 17, 2023 
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 
FINANCIAL STATEMENTS OF JHARKHAND ELECTRIC COMPANY LIMITED 

(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory Requirements' section 
of our report of even date) 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of Jharkhand Electric Company 
Limited ("the Company") as of March 3 I, 2023 in conjunction with our audit of the financial statements of 
the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's Management is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities 
include the design, implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
the Company's policies the safeguarding of its assets, the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting with reference to these financial statements based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the 
"Guidance Note") and the Standards on Auditing as specified under section 143(10) of the Companies 
Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by the Institute 
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate 
internal financial controls over financial reporting with reference to these financial statements was 
established and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls over financial reporting with reference to these financial statements and their operating 
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an 
understanding of internal financial controls over financial reporting with reference to these financial 
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the 
auditor's judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the internal financial controls over financial reporting with reference to these financial 
statements. 

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these Financial 
Statements 
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A ompany's internal financi al control o er financiaJ reporting with reference to these financial statements 
is a process designed to provide reasonable assurance regarding the reliabili ty of fi nancial reporting and the 
preparation of financial statements for external purposes in accordance wit h generally accepted accounting 
pr inciples. A company's internal fi nancial control over financial reporting with reference to these financial 
statements includes those poli cies and procedures that (I) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; 
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 
statements in accordance with genera lly accepted accounting principles, and that receipts and expendi tures 
of the company are being made only in accordance with authorisations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that could have a material effect on the financial 
statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to these 
Financial Statements 

Because of the inherent limitations of internal financial controls over financial reporting with reference to 
these financial statements, including the possibility of collusion or improper management override of 
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of 
any evaluation of the internal financial controls over financial reporting with reference to these financial 
statements to future periods are subject to the risk that the internal financial control over financial reporting 
with reference to these financial statements may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial 
reporting with reference to these financial statements and such internal financial controls over financial 
reporting with reference to these financial statements were operating effectively as at March 31, 2023, based 
on the internal control over financial reporting criteria established by the Company cons idering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered Accountants oflndia. 

For Kunal & Associates 
Chartered Accountants 
ICAI Firm Re islrati on Number: 316003£ 

I M> (07 
CA Asitav~ 
Partner 
Membership Number: 052787 
UDIN : 23052787BGWPPF3581 

Place: Kolkata 
Date: May 17, 2023 



Jharkhand Electric Company Limited 

CIN:U40102WB1995PLC075937 
Registered Office:CESC House,Chowringhee Sguare,Kolkata-700001 

Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in 

Balance Sheet as at 31st March, 2023 

fin Lakhs 
Particulars Notes As at Asat 

March 31 202.3 March 31 2022 
ASSETS 

1) Non-current assets 
a. Property, plant and equipment 2 223.13 223.13 
b. Capital work in progress 2 2,923.37 2,923.37 

c. Other non-current assets 3 30.10 30.10 

Total non-current assets 3,176.60 3,176.60 

2) Current assets 
a. Financial assets 

i. Cash and cash equivalents 4 10.99 27.57 
b. Other current assets 5 6.31 6.31 
Tota I current assets 17.30 33.88 
Total assets 3,193.90 3,210.48 

EQUITY AND LIABILITIES 
1) Equity 
a. Equity share capital 6 3,565.00 3,565.00 
b. Other equity 7 {693.05) (523.14) 

Total eaultv 2,871.95 3 041.86 

Liabilities 
1) Non-current liabilities 
a. Provisions 8 2.10 1.84 

Total non-current liabilities 2.10 1.84 

2) Current liabilities 
a. Financial liabilities 

i. Other financial liabilities 9 307.03 166.54 
b. Provisions 10 0.02 0.02 
c. Current tax liabilities 0.01 0.03 
d. Other current liabilities 11 12.81 0.19 
Total,current liabilities 319.86 166.78 
Total liabilities 321.96 168.62 
Total eauitv and liabilities 3,193.90 3,210.48 

Notes 1- 25 form an integral part of the trnancial statements 

This is the Balance Sheet referred to in our Report of even date. 

For Kuna! & Associates it b::_ ~• Boacd oro;~ctoo Chartered Accountants 
Firm Registration Number: 316003E 

bLYwK ~ 
--

s,bhas;,M;tr, -0~ ~soc1,,,, 

(~(?25.~ Gl1 # ;:;· ml Director Director 
CA Asitava Roy .) ~~ Cl), DIN: 01277136 DIN : 05125279 
Partner 6,:1\f~ 

{Jv. Membership No.: 052787 ~fl~' 
Place: Kolkata Rajeswar Bose Seema Bhansali 
Date: May t?,- 2023 Chief Financial Officer Company Secretary 



Jharkhand Electric Company Limited 
CIN:U40102WB1995PLC075937 

Registered Office:CESC House,Chowringhee Square,Kolkata-700001 
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in 

Statement of Profit and Loss for the year ended March 31, 2023 

'{ in Lakhs 

SI Particulars Notes Year ended Year ended 

No. 31 March 2023 31 March 2022 
I Revenue from operations - . 

II Other income 12 . 0.10 

Ill Tota l income (l)+{[ll . 0.10 

IV Expenses 
Employee benefit expenses 13 157.13 12.53 
Depreciation and amortisation expenses 14 . 0.12 

Other exoenses 15 12.78 6.64 

Total expenses 169.90 19.29 

V Profit /Closs) before tax {169.90) (19.191 

VI Income tax expense 
- Current tax - O.Q3 

- Deferred tax - -
Total tax exoense - 0.03 

VII Profit/(Loss) for the vear (169.901 {19.22} 

VIII Other Comprehensive income 
A (i) Items that will not be reclassified to profit or loss - -

- Remeasurements of the defined benefit plans (0.02) 0.05 
(ii) Income tax on above - -

B (i) Items that will be reclassified to profit or loss - -
(ii) Income tax on above - -

Other comprehensive income for the vea r, net of tax (0.02) 0.05 
IX Total comorehensive income for t he vear (169.921 {19.171 

Earning per equity share for profit/(loss) from continuing operations 16 INR INR 

Basic earnings per share (0.48) (0.05) 
Diluted earnings per share (0.48) (0.05) 

Notes 1 - 25 form an integral part of the financial statements 

Thls is the Statement of Profit and Loss referred to in our Report of even date. 

For Kunal & Associates lo~ ' of th• Boa,d of Dirncto" 
Chartered Accountants 
Firm Registration Number: 316003E 

lr""' ~1>-
-

S"bhasisMitra /--,~ ~p..Li:f 1~m1 * ~:; t;l 
Director Director 

CA Asitava Roy DIN: 01277136 DIN: 05125279 
Partner u'~i'<l,'?7 

~ cf (!.,tft"\ (;,~· Membership No.: 052787 -;P 

Place: Kolkata Rajeswar Bose Seema Bhansali 
Date: May 11-; 2023 Chief Financial Officer Company Secretary 
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Statement of Cash flow for the year ended March 31, 2023 
'I! in L.akhs 

Particulars 

A. Cash flow from Operating Activities 

Profrt/(loss) before Taxation 

, Add: 
Depredation and Amortisation expenses 

Loss on disposal of property, plant and equipment 

Operating Profit before Working Capital changes 

Adjustments for change in: 

Other Financial Liabilities 

Provisions 

Other Current Liabilities 

Other Current Assets 

Cash Generated from Operations 

Income Tax Paid 
Net cash flow from Operating Activities 

B. Cash flow from Investing Activities 

(Purchase)/Sale of property,plant & equipment (including capital work in progress) 
Net cash used in Investing Activities 

c. Cash flow from Financing Activities 

Advance against equity shares received/(refunded) 

Net Cash flow from Financing Activities 

Net Increase/ (Decrease) in cash and cash equivalents 

Cash and Cash equivalents - Opening Balance 

Cash and Cash equivalents -Closing Balance 

This is the Statement of Cash Flow referred to in our Report of even date. 

Year ended 

31 March 2023 

(169.90) 

(169.90) 

140.49 
0.25 

12.58 
0.00 

(16.59) 

(16.59) 

(16.59) 

27.57 

10.99 

Year ended 

31 March 2022 

For Kuna I & Associates 

Chartered Accountants 
Firm Registration Number: 316003E 

i¼ (n, 
4;:~·77::y 

Subhasis Mitra ~ Gautam Ray 

CA Asitava Roy 

Partner 

_,,,,;--

Membership No.: 052787 

Place: Kolkata 
Date: May 11-; 2023 

Director 

DIN: 01277136 

(¼, 
Rajeswar Bose 
Chief Financial Officer 

Director 

DIN: 05125279 

Seema Bhansali 
Company Secretary 

(19.19) 

0.12 
0.26 

(18.81) 

(1.37) 

0.15 
(0.20) 
1.00 

(19.23) 

(19.23) 

0.45 
0.45 

(18.78) 

46.35 

27.57 



Jharkhand Electric Company Limited 

CIN:U40102WB1995PLC075937 

Registered Offlce:CESC House,Chowringhee Square,l(olkata-700001 

Tele phone: +9133 6634 0684, E-mail: secretaria l@rpsg.in 

Statement of changes in equity for the vear ended March 31, 2023 

Equity Share Capital 0: in Lakhs 

For flnandal vea r ended March 31, 2023 

Particulars Balance at the.beginning of Changes in Equity Restated balance Changes in Balance at the end of 
the reporting period Share Capital due as at l April 2022 equity share the reporting period 

to prior period capital during 
errors the year 

Eaultv Shares 3,565.00 . 3,565.00 . 3 565.00 

For financial year ended March 31 2022 
Particulars Balance at the beginning Changes in Equity Restated bala nce Changes in Balance at the end of 

of the reporting period Share Capital due as at l April 2020 equity share the reporting period 
to prior period capital during 

errors the year 

Eauitv Shores 3,565.00 . 3,565.00 . 3 565.00 

Other Equity 

For financial year ended Ma(ch 31, 2023 

Reserves and Surplus 

Pa rtlcu la rs Share Application money Total 

pending allotment 
Retained Earnings 

Balance at the beginning of the reporting period . (523.14) (523.14) 

Profit for the year (169.90) (169.90) 

Other Comprehensive Income (0,02) (0.02) 

Total Comprehensive Income for the year . (169.92) (169.92) 

Add: Share application money received during the year . . . 
less: Share alloted during the year . . . 
Balance at the end of the reporting period . (693.06) (693.06) 

For financial year ended March 31, 2022 
Reserves and Surplus 

Particulars Share Application money 
Retained Earnings 

Total 

pending allotment 

Balance at the beginning of the reporting period . (503.97) (503.97) 

Profit for the year (19.22) (19.22) 

Other Comprehensive Income 0.05 0.05 

Total Comprehensive Income for the year . (19.17) (19.17) 

Add: Share aoalication monev received durine the vear 160.00 160.00 
Less: Share alloted durine the vear 1160.00l . 1160.00l 
Balance at the end of the reporting period . (523.14) (523.14) 

This is the Statement of Changes In Equity referred to in our Report of even date 

For Kuna! & Associates /B: flli,,oaro7t~r Chartered Accountants 
Firm Registration Number: 316003E 

ir~ ill, ,/2.<::>'--' } -

1"~9 
Subhasis Mitra Gautam Ray 
Director Director 

CA Asitava Roy ,,,;,.- i ~ &;n DIN: 01277136 DIN: 05125279 
Partner 

~n>1 "' (U Membership No.: 052787 J.l.UW'\. a~· --=-
Place: Kolkata Rajeswar Bose Seema Bhansali 
Date : May 11-, 2023 Chief Financial Officer Company Secretary 



Jharkhand Electric Company Limited 
CIN: U40102WB199SPLC075937 
Registered Office: CESC House, Chowringhee Square, Kolkata • 700001 
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in 

Notes forming part of the Financial Statements 

Note 1: 

A. Significant Accounting Policies 

1. Accounting Convention 

These financial statements have been prepared to comply in all material aspects with Indian Accounting 
Standards ("Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 (as 
amended from time to time) under Section 133 of the Companies Act, 2013 and other provisions of the 
Companies Act, 2013. 

The financial statements are presented in Indian Rupees and all values are rounded to the nearest lakhs, 
except otherwise indicated. 

2. Basis of Accounting 

The financial statements have been prepared in accordance with the generally accepted accounting 
principles in India under historical cost convention on accrual basis except for the following: 

• Certain financial assets and liabilities measured at fair value 

3. Accounting estimates and assumptions 

The preparation of financial statements in conformity with Ind AS requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets, liabilities, income, expenses and disclosures. Actual results may differ from these 
estimates. Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to 
accounting estimates are recognized in the period in which the estimates are revised and in any future 
periods affected. 

4. Expenditure During Construction 

The Company is in the process of setting up a Thermal Power Plant in the state of Jharkhand. The 
Company is yet to commence commercial production. 

Indirect Expenses related to the project and incidental thereto are disclosed as "Miscellaneous Project 
Expenditure" under Capital Work in Progress in Note 2. And are to be capitalized subsequently. 

Other Indirect expenses, which are not directly related to the Project, have been charged off to the 
Statement of Profit & Loss. 



Jharkhand Electric Company Limited 
CIN: U40102WB1995PLC075937 
Registered Office: CESC House. Chowringhee Square, Kolkata - 700001 
Telephone: +9133 6634 0684, E-mail: secretarial@rpsg.in 

5. Property, plant and equipment 

a) Recognition and measurement 
Property, plant and equipment are stated at cost of acquisition together with any incidental 
expenses related to acquisition and appropriate borrowing costs. The cost also includes pre­
operative expenses and where applicable, expenses during trial run after netting off income 
arising from temporary use of funds pending utilization. 

b) Depreciation/amortisation 
Depreciation on property, plant and equipment is provided on written-down value method 
based on useful life as prescribed under Schedule II of the Companies Act, 2013. 

c) Impairment 
An impairment loss is recognized where applicable, when the carrying value of assets of cash 
generating unit exceeds its market value or value in use, whichever is higher. 

d) Capital work in progress 
Capital work-in-progress includes cost of property, plant and equipment under 
installation/under development as at the balance sheet date. 

6. Employee Benefits 

Provident Fund is accounted for on accrual basis and is contributed to the fund maintained with the 
Regional Provident Fund Commissioner, West Bengal. Provision for gratuity liability and leave 
encashment liability are made on the basis of actuarial valuation done at the end of the year by an 
independent actuary. 

7. Taxes on Income 

Current Tax is determined as the amount of tax payable in respect of Taxable Income for the year in 
accordance with the provisions oflncome Tax Act, 1961. 

Deferred tax is recognized for all the timing differences subject to consideration of prudence in respect 
of deferred tax assets. Deferred tax assets are recognized and carried forward only to the extent that 
there is reasonable certainty that sufficient future taxable income will be available against which such 
deferred tax assets can be realized. Deferred tax assets and liabilities are measured using tax rates and 
tax laws that have been enacted or substantively enacted by the Balance Sheet date. At each Balance 
Sheet date, the Company re assesses unrecognized deferred tax assets, if any. 

8. Cash and Cash Equivalents 

Cash and cash equivalents in the balance sheet comprise cash at banks which are subject to an 
insignificant risk of changes in value. For the purposes of the cash flow statement, cash and cash 
equivalents include cash in banks. 



Jharkhand Electric Company Limited 
CIN: U40102WB1995PLC075937 
Registered Office: CESC House, Chowringhee Square, Kolkata - 700001 
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in 

9. Provisions 

Provisions are recognised when the Company has a present obligation (legal or constructive) as result of 
a past event and it is probable that an outflow of economic resources will be required to settle the 
obligation and the amount of obligation can be estimated reliably. 

10. Revenue from operations 

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the 
Company and the revenue can be reliably measured, regardless of when the payment is being made. 

11. Financial Instruments 

a. Initial recognition 
The Company recognizes financial assets and financial liabilities when it becomes a party to the 
contractual provisions of the instrument. All financial assets and liabilities are recognized at fair 
value on initial recognition, except for trade receivables which are initially measured at transaction 
price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and 
financial liabilities that are not at fair value through profit or loss, are added to the fair value on 
initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date. 

b. Subsequent measurement 

i) Financial assets carried at amortised cost 
A financial asset is subsequently measured at amortised cost if it is held within a business model 
whose objective is to hold the asset in order to collect contractual cash flows and the contractual 
terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

ii) Financial liabilities 
Financial liabilities are subsequently carried at amortised cost using the effective interest method. 
For trade and other payables maturing one year from the balance sheet date, the carrying amounts 
approximate the fair value due to the short maturity of these instruments. 

c. Derecognition of financial instruments 

The Company derecognizes a financial asset when the contractual rights to the cash flows from 
the financial asset expire or it transfers the financial asset and the transfer qualifies for 
derecognition under Ind AS 109. A financial liability (or a part of the financial liability) is 
derecognized from the Company's balance sheet when the obligation specified in the contract is 
discharged or cancelled or expires. 



Jharkhand Electric Company Limited 
CIN: U40102WB1995PLC075937 
Registered Office: CESC House, Chowringhee Square, Kolkata - 700001 
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in 

B. CHANGES IN EXISTING IND AS 

Amendments and interpretations as outlined below apply for the year ended 31 March, 2023, but do not 
have an impact on the Financial Statements. 

a) Interest Rate Benchmark Reform - Phase 2: Amendments to Ind AS 109, Ind AS 107, Ind AS 104 
and Ind AS 116 

b) Ind AS 116: COVID-19 related rent concessions 
c) Ind AS 103: Business combinations 
d) Amendment to Ind AS 105, Ind AS.16 and Ind AS 28 

The Company has not early adopted any standards or amendments that have been issued but are not yet 
effective. 



Jharkhand Electric ComQan:.! Limited 

CIN:U40102WB1995PLC075937 

Regis tered Offlce:CESC House,Chowringhee Sguare,Kolkata-700001 
TeleQhone: +9133 6634 0684, E-mail: secretarial@rQsg.in 

Notes forming part of Financial Statements 

2. Property, plant and equipment ,:: in Lakhs 

Partlculars Freehold Furniture and Vehicles Office Computers Total Capital work in 

Land fixtures equipment progress 

Gross carrvlnl! value 
Deemed cost as at Aorll 1 2021 223.13 - 5.31 - - 228.44 2 923.37 
Additions - - - - - - -
Disposa ls / ad lustments - - 5.31 - - 5.31 -
At March 31 2022 223.13 - - - - 223.13 2 923.37 

At Aoril 1 2022 223.13 - - - - 223.13 2 923.37 
Additions - - - - - - -
Dlsoosa ls / adiustments - - - . . - -
Gross carrvine amount as at March 31 2023 223.13 - - - - 223.13 2 923.37 

Accumulated deoreciatlon 
At Aoril 1 2021 - - 4.47 - - 4.47 -
Denreciation exoense - - 0.12 - - 0.12 -
Oisoosals / adlustments - - 4.59 - - 4.59 -
At Ma rch 31 .2022 - - - - - - -

At Aoril 1 2022 - - - - - - -
Deoreciation exoense - - - - - -
Olsoosals I adiustments - - - - - -
At March 31 2023 - - - - . - -
Net carrvinl? value March 31. 2023 223.13 - - - - 223.13 2 923.37 
Net carrvinl! value March 31 2022 223.13 - - - - 223.13 2 923.37 

Note 2(a): Capital work in Progress (CWIP) Ageing Schedule 

For financial year ended March 31, 2023 

Amount in CWIP for a period of Total 
CWIP less than 1 More than 3 

vear 
1-2 years 2-3 years 

vears 
Proiects in oroeress 2 923.37 2 923.37 

Tota l - - - 2 923.37 2 923.37 

For financial year ended March 31, 2022 

Amount in CWIP for a period of Total 
CWIP less than 1 More than 3 

year 
1-2 years 2-3 years 

years 
Proiects in oror.ress 2.923.37 2.923.37 

Total - - 2 923.37 - 2.923.37 



Jharkhand Electric Company Limited 

CIN:U40102WB1995PLC075937 
Registered Office:CESC House,Chowringhee Square,Kolkata-700001 

Telephone: +9133 6634 0684, E-mail: secretarial@rpsg.in 

Notes forming part of Financial Statements ~ in Lakhs 

Non Current assets 

3. Other Non Current assets 

Particulars As at Asat 
March 31,2023 March 31,2022 

Capital advances 20.00 20.00 
Security deposits 10.10 10.10 

Total 30.10 30.10 

Current assets 
4. Cash and cash equivalents 

Particulars Asat As at 
March 31,2023 March 31,2022 

Balances with banks 
- In current accounts 10.91 27.49 
Cash on hand 0.08 0.08 

Total 10.99 27.57 

Current assets 
5. Other current assets 

Particulars Asat Asat 
March 31,2023 March 31,2022 

Other current assets 6.13 6.13 
Prepaid insurance 0.18 0.18 

Total , 6.31 6.31 



Jharkhand Electric Company Limited 
CIN:U40102WB199SPLC075937 

Registered Office:CESC House,Chowringhee Square,Kolkata-700001 
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in 

Notes forming part of Financial Statements 'tin Lakhs 

6. Equity share capital 
al 

Particulars 
Asat As at 

March 31, 2023 March 31 2022 
Authorised 
4,00,00,000 (March 31, 2023: 4,00,00,000) Equity Shares of Rs 10/- each 4 000.00 4,000.00 

Issued, subscribed and paid-up capital 3,565.00 3,565.00 
3,56,50,000 (March 31, 2023 : 3,56,50,000) Equity Shares of Rs 10/- each fully paid. 

Total 3,565.00 3 565.00 

b) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period are as given below: 

Asat Asat 
March 31 2023 March 31, 2022 

No of shares Rs No of shares Rs 
Particulars 

Number of shares outstanding at the beginning of the period 3,56,50,000 3,565.00 3,56,50,000 3,565.00 
Add: Issued During the year - -
Number of shares outstandlnJ? at the end of the oe rlod 3 56,50000 3 565.00 3 56 50000 3 565.00 

c) Terms/rights attached to equity shares 
The company has only one class of equity shares having a par value of Rs.10 per share. Each shareholder Is eligible for one vote per share held. In the 
event of liquidation of the company, the holders of equity shares will be entitled to receive the remaining assets of the company after distribution of all 
the preferential amounts. The distribution shall be in proportion to the number of equity shares held by the shareholders. 

d) The shares are held by Holding Compnay and shareholders holding more than 5% shares in the Company 

Asat Asat 

March 31, 2023 March 31, 2022 

Name of the shareholder No of shares % No of shares % 

CESC limited 3,56,50,000 100 3,56,50,000 100 

e) In the period of five years immediately preceding 31 March 2023, the Company has neither issued bonus shares, bought back any equity shares nor 
'1 as allotted any equity shares as fully paid up without payment being received in cash. 

f) There are no shares reserved for issue under options and contracts or commitments for the sale of shares or disinvestment. 

g) Details of shareholding by Promoters: 

Shares held by Promoters at the end of the year ended 31 March, 2023 % Change during 
the vear 

Name of the Promoter I No. of shares I % of total shares 
CESC Limited I 3,56,50,000 I 100% -

Shares held by Promoters at the end of the year ended 31 March, 2022 % Change during 
thevear 

Name of the Promoter I No. of shares I % of total shares 
CESC Limited I 3,56,so.ooo I 100% -



Jharkhand Electric Company Limited 
CIN:U40102WB1995PLC075937 

R~gistered Office:CESC House,Chowringhee Square,Kolkata-700001 
Telephone: +91 33 6634 0684, E-mail: secretarial@rpsg.in 

Notes forming part of Financial Statements '!.: in Lakhs 

7. Other equity 

a} Retained earnings 

Particulars Asat As at 
March 31, 202.3 March 31, 2022 

Ooenin1; balance 1523.14) 1503.97) 
Net orof/t/lloss) for the period {169.92 (19.17} 
Aoorooriatlons durina the vear - -
Closine balance 1693.06 1523.14, 

Retained earnings comprise of the Company's prior years' undistributed earnings after taxes. 

Non-current liabilities 

8. Provisions 

Particula rs Asat Asat 
March 31 2023 March 31 2022 

Provision for em1Jlovee benefits 2.10 1.84 
Total 2.10 1.84 

Current liabilities 

9. Other financial liabilities 

Particulars Asat Asat 
March 31 2023 March 31, 2022 

Audit Fee Payable 0.92 0.92 
Other If abilities 306.11 165.62 
Total 307.03 166.54 

10. Provisions 

Particulars Asat Asat 
March 31 202.3 March 31 2022 

Provision for emolovee benefits 0.02 O.Q2 
Total 0.02 0.02 

11. Other current liabilities 

Particulars Asat Asat 
March 31 2023 March 31 2022 

Statutorv Dues Pavable 12.81 0.19 
Total 12.81 0.19 



Jharkhand Electric Company Limited 
CIN:U40102WB1995PLC075937 

Registered Office:CESC House,Chowringhee Square,Kolkata-700001 
Telephone: +9133 6634 0684, E-mail: secretarial@rpsg.in 

Notes forming part of Financial Statements 

~ in Lakhs 

12. Other Income 

Particulars 
Year ended Year ended 

31 March 2023 31 March 2022 
Interest Income - 0.10 
Others - 0.00 

Total - 0.10 

13. Employee Benefit Expenses 

Particulars 
Year ended Year ended 

31 March 2023 31 March 2<i22 

Salaries,wages and bonus 156.68 12.08 
Contribution to provident and other funds 0.46 0.40 

157.14 12.48 

Less: Transfer to other comprehensive income 0.02 (0.05) 

Total 157.13 12.53 

14.Depreciation and Amortisation Expenses 

Particulars 
Year ended Year ended 

31 March 2023 31 March 2022 
Deoreciation/amortisation on tangible assets - 0.12 

- 0.12 

15. Other expenses 

Particulars 
Year ended Year ended 

31 March 2023 31 March 2022 
Rent - -
Legal & professional charges 3.61 2.19 
Rates & taxes 0.06 0.05 
Travellin11: and conveyance expenses 7.01 2.83 
Remuneration to auditors 
--Statutory audit 1.00 1.00 
Insurance - -
Miscellaneous expenses 1.09 0.31 
Loss on disposal of property, plant and equipment (net) - 0.26 
Total 12.78 6.64 

16. Earnings per share (EPS} 

Particulars 
Yearende~ Year ended 

31 March 2023 31 March 2022 
Face value of eouitv shares (~) 10 10 
Weighted average number of equity shares outstanding (Nos.) 3,56,50,000 3,56,50,000 
Profit/ (loss) for the year (continuing operations) (169.90) (19.22) 
Weighted average earnings per share (basic and diluted)(~) (0.48) (0.05) 
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Notes forming part of Financial Statements 

17. Financial instruments 

a) The carrying value and fair value of financial instruments by categories as at March 312023 and March 31, 2022 are as follows: 

March 31 2023 March 31 2022 
Amortized cost FVTOO FVTPL Amortized cost FVTOCI 

Financial assets 
Cash and cash eau ivalents 10.99 - . 27.57 . 

Total 10.99 . . 27.57 . 

Financial liabilities 
Other financia l liabilities 307.03 . - 166.54 
Total 307.03 . . 166.54 . 

The fair value of the above are close to its amortised cost due to its short term nature. 

ii: in Lakhs 

FVTPL 

-
. 

. 

. 



Notes forming part of Financial Statements 

18. gru,Joyee Benefit 

a) Defined Benefit Plan 

Jh arkhand Elsctri c Company llmit<!d 
'CIN:U40102WB1995PLC075937 

Reciste,:cd Office: CESC House. Chowringhee Squore. Kolkat,, - 700001 
Telephone: +91 33 6634 0684. E-mail: secrebrlal@rpsg.in 

ii{ in L;;khs 

The Company also provides for gratuity and leave encashment benefit to the employees. Annual actuarial valuations at the end of each year are carried out by independent 
actuary in compliance with Ind AS 19 on "Employee Benefits". 

b) The results of the actuarial study for the obligation for employee benefits as computed by the actuary are shown below: 

Gratuity Leave Encashment 
Actuarial studv analysis March 31, 2023 March 31 2022 March 31, 2023 March 31, 2022 
Principal actuarial assumptions 
Discount rate 7.20% 7 .. 3S% 7.20% 7.35% 
Range of compensation increase 5.00% 5.00% 5.00% 5.00% 

Attrition rate (per thousand) 
Age upto 40 years 4.20 4.20 4.20 4.20 
Age 40 years and above Nil Nil NII NII 

Early retirement and disability (per thousand) 
40-54years 1.80 1.80 1.80 1.80 
55-57years 2.20 :u.o 2.20 2.20 
Components of statement of income statement charge 
Current service cost 0.09 0.09 - . 
Interest cost 0.07 0.05 0.07 0.06 
Past Service Cost . 
Actuarial (gains)/lossess . . 0.01 (0.05) 
Total charged to consalidated statement of profit or loss 0.16 0.14 0.08 0.01 

Movements In net liability/(asset) 
Net liability at the beginning of the year 0.95 0.86 0.91 0.90 
Employer contributions . . -
Total expense recognised in the consolidated statement of profit or loss 0.16 0.14 0.08 0.01 
Total amount recognised in OCI 0.02 IQ.OSI . . 
Net liability at the end of the year 1.l.2 0.95 0.99 0.91 

Reconciliation of benefit obligations 
Obligation at start of the year 0.95 0.86 0.91 0.90 
Current service cost 0.09 0.09 
Interest cost 0.07 0.05 0.07 0.06 
Past Service Cost - . . 
Benefits paid directly by the Company . . - . 

Actuarial loss 0.02 10.05] 0.01 (0.05) 
Defined benefits obligations at the end of the year 1.12 0 .95 0.99 0.91 

Re-measurements of defined benefit plans 
Actuarial (gain)/loss due to changes in financial assumptions 0.03 {O.o7) - . 
Actuarial (gain)/loss on account of experience adjustments (0.011 0.02 . . 

Total actuarial gain/(loss) recognised in OCI 0.02 10.05 - . 

Change in fair value of plan assets 
Fair value of plan assets at the beginning of the year - . -
Contributions made . . -
Benefits paid . . 
Fair value of plan assets at the end of the year - -
c)Sensitivity analysis of significant assumptions 
The following table present a sensitivity analysis to one of the relevant actuarial assumption, holding other assumptions constant, showing how the defined 
benefit obligation woul(j have been affected by changes in the relevant actuarial assumptions that were_reasonably possible at the reporting date. 

March 31 2023 March 31. 2022 March 31 2023 March 31. 2022 
Discount rate 
+ 1% discount rate 0.96 0.80 0.84 0.75 

- 1% discount rate 1.33 1.13 1.16 1.08 

Salary increase 
+ 1% salary growth 1.34 1.13 1.17 1.08 

-l" salary Rrowlh 0.96 0.80 0.84 0.75 
Withdrawal rate 
+ 50% withdrawal rate 1.14 0.96 0.99 0.90 

- 50% withdf1lwa ) rate 1.13 0.95 0.98 0.89 
Mortality increase 
+ 10% mortality rate 1.13 0.95 0.99 0.90 

- 10% mortality rate 1.13 0.95 0.99 0.90 



d) Risk exposure 
Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed below: 

Credit Risk: If the scheme is insured and fully funded on PUC basis there is a credit risk to the extent the insurer(s)is/ are unable to discharge their obligations including failure to 
discharge in timely manner. 

Pay-as-you-go Risk: For unfun ded schemes financial plannins co uld be difficult as the benefits payable will directly affect the revenue and this could be widely fluctuating from 
year to year. Moreover there may be an opportunity cost of better investment returns affecting adversely the cost of the scheme. 

Discount Rate risk: The Company is exposed to the risk of fall in discount rate. A fall in discount rate will eventually increase in the ultimate cost of providing the above benefit 
thereby increasing the value of the liability. 

Liquidity Risk: This risk arises from the short term asset and liability cash-flow mismatch thereby causing the company being unable to pay the benefits as they fall due in the 
short term. Such a situation could be the result of holding large illiquid assets disregarding the results of cash-flow projections and cash outgo inflow mismatch. (Or it could be 
due to insufficient assets/cash.) 

Future Salary Increase Risk: The Scheme cost is very sensitive to the assumed future salary escalation rates for all final salary defined benefit Schemes. If actual future salary 

escalations are higher than that assumed in the valuation actual Scheme cost and hence the value of the liability will be higher than that estimated. 

Demographic Risk: In the valuation of the liability certain demographic (mortality and attrition rates) assumptions are made. The Company is exposed to this risk to the extent of 
actual E!J<J)C rlence eventually being worse compared to the assumptions thereby causing an increase in the scheme cost. 

Regulatory Risk: Gratuity Benefit must comply with the requirements of the Payment of Gratuity Act, 1972 (as amended up-to-date).New Act/Regulations may come up in future 
which could increase the liability significantly. 

e) Defined benefit liability 

The weighted average duration of the defined benefit obligation for leave encashment is 17.66 years ( March 31, 2023 - 18.56 years) and for gratuity is 17.66 years ( March 31, 

2022 -18.56 years). The expected maturity analysis of undiscounted gratuity and leave encashment is as follows: 

Particulars Upto lyear Between Between Over 10 years Total 
2-Syears 6 - lOvears 

March 3L 2023 
Gratuitv 0.01 0,03 o.os 3.79 3.88 
Leave Encasl1ment 0.01 0.03 0.05 3 .31 3.40 

March 31, 2022 
Gr.tuitv 0,01 0.03 0.04 3.49 3.57 
leave Encashment 0.01 0.03 0.04 3.32 3.40 

The estimates offuture salary increase considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant factors. 

Details of plan assets 
The Scheme is unfunded. 

Oeflned contribution plan 
The Company maintains a Provident Fund with the Regional Provident Fund authorities where contributions are made by the Company as well as by the employees. An amount of 
~ 0.46 Lakhs (March 31, 2.02}. ~ 0.40 Lakhs) has been charged off to Statement of Profit and Loss. 
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19. Related party transaction 

a) Parent entities 
Ownership interest 

Name Relationship Place of As at Asat 

incorporation March 31, 2023 March 31, 2022 

CESC limited Parent Company India 100% 100% 

b) Transactions with related parties 
'( in lakhs 

Parent Company Fellow Subsidiaries 
Nature of Transactions 

Asat Asat Asat Asat 
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022 

Reimbursement of Expenses 
-CESC Limited 0.07 - - -

Reimbursement of Salary 
Dhariwal Infrastructure Limited - 34.68 -
Haldia Engergy Limited 113.31 

Expenses payable 
Dhariwal Infrastructure limited - - 31.74 -
Haldia Engergy Limited - - 103.71 -

Closing balance 
Debit - - -
Credit 165.62 165.62 135.44 -
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2D. Ratios 

Th i: following are analytical ratios for the year ended March 31, 2023 and March 31, 2022 

Ptut lcur1u1 March 31, 2023, March 31, 2022 Variance ,C. Change 

(~ Current Ratio 0.1 0.2 -0.1 -73.4". 

("I Return on equity (RO€) -5.7" -0.6% -0.05 812.2% •• 

(ill) Return on capital employed (ROCE) -5.9" --0_6" -53% 837.7" ••• 

Note: -

• Current ratio has decreased due to reduction In total current assets. 

.-. Return on ~urty ratio has been deteriorated due to increase in total expenses .. 

• •• Return on c.apital employed ratio has been deteriorated due to increase in total expenses. 

Fom,ul,3a -fc, r' computation of above ratios a~ as follows: 

Curre.nt Ratio= Total current auets/Totil current liabilities 

R12tum on equity ratio= Prorrt. after tax/Ave r.ace Taul equity 

Rl?.tum on capital employed (ROCEj =Eamina before fnterest and taxes/Capital employed 

21. Other Statutory Information (For the Rnancial year 2022-23 and 2021-22): 

iJ The_C.Ompany doci not lmYe a ny 84'n.:tmJ p ropony, whe,e •nv pnx.eedlnc has bcten inltl.1ted or pending aia,arnst th, Camp;,ny fo r holding tl lW Benaml prQ?eny. 

if1Tha.Comp.iny does not h;,w .1nytransicfk1n~ wtth comp.an~ stn.ick olr~ 

ill) The Compirny dOC1 net h~ve any charg.Cl'or s:atbfartlon whrc:h k yct. to be rcefstt!'rr.d with ROC ffYl)nd the .. nahnory pe rl-od . 

lv) The C.Omp11 riy has not tr.tdt"d or lh\<estcd ln Ctypto CUm,ncyor V/r10,1l Cur'Tl!ncy du ri ne; ttte fiMndal ye:.r. 

vJ The Company has not advanced or loaned or invested funds to any other person(s) or entity(le•J. includtng fo reign a ntitl~ (t nterm ~l.;u l6J with the understa nding that the Intermediary shall: 

(a) dir,:,c:tlv or lndlR'CtlV land or lnvc,t In at. tier penoni; or entfties ldc.ntlned In nny rn.1nner wh;1UOCv01 by or on behalf of the company (Ultimate Be:t,cfkia rles) or 

(b) providt anvau:1rnn1ee, security or the 10cc to oron beba lf of the Uhfma,e- BtnclldJltk!:s 

(vi) The Comp.any hat not n:ccrvcx! .-. ny fuod from any perion(.s} or cnlity(l~J, "lndudfng fcrefgn enlitles I Funding Party) with the understanding (whether recorded in wrttine: or otherwfsel that the 
COmpany sh.all: 

(a) di,ectly Of indirectly lend or in\'e$l In other J)e™>ns or entitles identif.ed In any manner whatsoe\'er by er on behalf of the Funding Party {Ultimate BenefidariesJ or 

(b) provide any suarantee, .security or the llke on behalf of the Ultimate Beneficiaries. 

(vii) The Company does not have anvtransactlon which ls not recorded in the books of accounts that has been surrendered or disclosed a.s income durine the year in the t:n assessments und«the 
Income Tax Act, 1961 (such as, .search or survey or any other relevant provisions of the Income Tax Act, 1961}. 

(vtll) Since the Company does not have any subsldi.ary, compliance with the provisions of layers of subsidi.aries under the Companies Act, 2013,. read wfth Rufes made thereunder, does not apply to the 
Company. 
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22. The company is presently in the process of setting up of a power plant and does not operate in any 
other segment. 

23. Financial Risk and Capital Management 

The Company has been managing the operations keeping in view its profitability and liquidity. In 
order to manage credit risk the Company periodically conducts review of the financial conditions of 
its customers and current economic trends. Credit risk is managed by dealing with customers with an 
appropriate credit history. 

The company monitors its liquidity risk and maintains a level of cash and bank balances deemed 
adequate by management to finance the Company's operations and to mitigate the effects of 
fluctuation in cash flows. 

While managing the capital, the Company ensures to take adequate precaution for benefit of its 
stakeholders, including protecting and strengthening the balance sheet. 

24. Since the Company is yet to commence its operations, there is no material impact of Covid-19. 

25. Previous year figures have been re-classified/ re-grouped wherever necessary. 

For Kuna! & Associates 
Chartered Accountants 
Firm Registration Number: 316003E 

CA Asitava oy 
Partner 
Membership No. 052787 

Place: Kolkata 
Date: May 11: 2023 

For and on Behalf of the Board of Directors 

Subhasis Mitra 
Director 

/r~ 
Director 

DIN: 01277136 

Rajeswar Bose 
Chief Financial Officer 

DIN: 05125279 

Seema Bhansali 
Company Secretary 


